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SOUTH AFRICAN SECURITISATION FORUM – ACCOUNTING AND TAX SUB‑COMMITTEE

___________________________________________________________________________

MINUTES OF THE ACCOUNTING AND TAX SUB‑COMMITTEE MEETING HELD AT RMB ON 19 JULY 2006 AT 14:00
___________________________________________________________________________

1 Present
Wildu du Plessis (Chairman) - WDP

Boshoff Grobler - BG

Clive Beaver - CB

Jason van der Poel - JVDP

Grazyna Dadd - GD

Anthony Smith - AS

Michael Rutnicki - MR

André Pottas - AP

Chris Beneke - CB2

Morné du Plessis - MDP

2 Apologies
Rob Kelso - RK

3 Minutes of previous meeting
The minutes of the meeting of 28 March 2006 were approved.

4 Valuation of hedges
BG reported back that a meeting was indeed held with the representatives of all four large accounting firms at the offices of KPMG on 5 April 2006 at which meeting a discussion document was finalised.  A copy of that discussion document is attached to these minutes.  AP and GD reported back that Deloittes and KPMG are in the process of discussing internally their respective positions.  There meeting felt that it would be beneficial to arrange a further meeting with all four large accounting firms in approximately one month's time in order to discuss what progress (if any) has been made.

Responsible person : BG

5 Section 103 discussion paper
MR and CB reported that SARS is apparently in the process of re‑writing their proposals in relation to a new section 103 of the Income Tax Act and that a meeting has been scheduled by SARS to discuss same.  CB and CB2 circulated a memorandum prepared by N Nalliah and C du Toit with their recommendations on the matter.  A copy of such memorandum is attached to these minutes.  It was decided that CB2 should discuss the memorandum with N Nalliah and C du Toit and then prepare a document containing the relevant submissions to be made by this sub‑committee on behalf of the forum.  The document so prepared will be circulated to WDP and BG with a view to having same signed by an executive committee member of the forum.

Responsible person : CB2

6 Treatment of bad debts and write‑offs
BG distributed a draft document (a copy of which is attached to these minutes) that could be used as the basis of submissions to be made to SARS in relation to the securitisation discussion document previously circulated by SARS.  After a debate it was decided that BG would circulate an electronic version of that document to members of this sub‑committee and for all relevant members, specifically MR and CB2, to critically consider same and suggest amendments thereto with a view of ultimately preparing a final document to be submitted to SARS in response to their invitation for comments on the securitisation discussion document.

7 CGT implications of selling assets
WDP to liaise with N Job and to ask N Job to have a look at the document referred to in 6 and to explain same so as to deal with his concerns regarding the CGT implications for selling assets.

8 VAT leakage on fees
No discussion.

9 Next meeting
It was suggested that another meeting of this sub‑committee be held only after the meeting referred to in 4 above has been held.  WDP will circulate members with a proposed date for a next meeting of the sub‑committee in early September.

