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Feedback on the investor reporting survey conducted during November 2009
1. Background

As part of on ongoing project by the South African Securitisation Forum Investor Subcommittee to improve the consistency and comparability of investor reports of South African securitisation transactions, it was decided to conduct an investor survey to determine:
· The criteria to be included in post deal monitoring reports (for each RMBS, ABS and CMBS transactions),

· The frequency and format of reports required by South African investors.

The investor survey was conducted in November 2009 and covered the following aspects:

· General reporting requirements:

· Preferred frequency of reports,

· Preferred format of reports,

· Inclusion of financial statements of the issuer

· Performance reporting criteria for each RMBS, ABS and CMBS including information on:

· Notes outstanding,

· Monitoring of portfolio covenants,

· Pool / loan portfolio characteristics,

· Financial information including income and expenditure cash flow,

· Arrears information,

· Other (including reserve fund levels, priority of payments, contingency reserve, repurchase and re-advance details etc. 

(Please note that the full list of reporting criteria used in the survey is attached as Annexure A to this document)
2. Purpose

The objective is to develop updated guidelines for post deal reporting on securitisation transactions in South Africa to enhance transparency and comparability across transactions. 

The SASF Investor Subcommittee agreed that once complete, these guidelines should cover the following:

1. Parameters on the level of transparency of information/criteria provided to investors,

2. A standardised glossary of terms in order to ensure comparability across deals,

3. Guidelines on frequency of reporting and methods of distribution.

3. Survey outcome summary
The main conclusions from the survey are:

· General reporting requirements:

· Most investors prefer monthly reports (50%), in both PDF and excel format (70%) and would prefer access to financial statements of the issuer (50%),

· With regard to the inclusion of the criteria for RMBS, CMBS and ABS transactions indicated under point 1 above (and attached as Annexure A), most respondents (generally between 70% and 90%) indicated a preference for inclusion of all listed criteria,
We can therefore conclude that the majority of South African investors who participated in the survey would prefer the inclusion of all criteria as listed in the investor survey questionnaire attached as Annexure A. 

(Please note that the detailed results of the survey is included as an Annexure to this document in excel format) 
5. Next steps
· Update and expand the SASF Market Practice Guidelines for Post-Issuance Reporting of Securitisations in South Africa, December 2007 (attached) to include the full list of criteria for RMBS, CMBS and ABS transactions in Annexure A,
· Create a glossary of terms (which would standardise definitions of terms) – eg definitions of Constant Prepayment Rates and other formulas.

ANNEXURE A: Reporting criteria for RMBS, CMBS and ABS 

RMBS:
1. Information on notes outstanding

a. Original issued amount, 

b. Current balances

c. Amount repaid in current period 

d. Expected maturity date

2. Pool Characteristics

a. Balance outstanding

b. Number of loans

c. Average balance

d. Seasoning

e. LTV

f. Interest margin

g. PTI ratios

h. Self employment statistics

i. Non-owner occupied statistics

j. CPR/TRR

3. Financial information

a. Income

i. Scheduled Principal repayments

ii. Prepayments

iii. Interest payments

iv. Total income

b. Expenses

i. Senior expenses

ii. Subordinated expenses

iii. Reserve funding

iv. Principal repayments

v. Interest payments

c. Annual financial statements

4. Arrears information

a. Rand amounts per arrear bracket definition (e.g. <3 months, 3-6 months)

b. Number of loans per bracket

c. Recoveries

d. Status of loans in legal process

e. Cumulative statistics of losses and recoveries

5. Other

a. Repurchases of non-performing loans

b. Details of re-advances

c. Monitoring of portfolio covenants

d. Monitoring of Priority of Payments

e. Monitoring of actual non-performing loans to expectations

f. Periodic projections of WAL

CMBS:

1. Information on notes outstanding

a. Original issued amount, 

b. Current balances

c. Amount repaid in current period 

d. Expected maturity date


2. Monitoring of portfolio covenants

a. Interest cover ration (ICR)

b. WA LTV

c. Weighted average lease period

d. Maximum Admin fees

e. Top leases rent as a proportion of total gross rent

3. Loan portfolio characteristics

a. Rental income (gross and net)

b. Substitution levels

c. Details of new properties purchased in

d. Occupancy level distribution

e. Geographic split

f. Industry / Property type split

g. Escalations received on rentals

h. Annual property valuations

4. Expenditure Cashflows

a. Maintenance cost

b. Capital Costs

c. Total Costs

5. Other

a. Contingency reserve (if applicable)

b. property type distribution

ABS:

1. Information on notes outstanding

a. Original issued amount, 

b. Current balances

c. Amount repaid in current period 

d. Expected maturity date

2. Pool Characteristics

a. Balance outstanding

b. Number of loans

c. Average balance

d. Seasoning

e. Interest margin

f. CPR

3. Financial information

a. Income

i. Scheduled Principal repayments

ii. Prepayments

iii. Interest payments

iv. Total income

b. Expenses

v. Senior expenses

vi. Subordinated expenses

vii. Reserve funding

viii. Principal repayments

ix. Interest payments

c. Annual financial statements

4. Arrears information

a. Rand amounts per arrear bracket definition (e.g. <3 months, 3-6 months)

b. Number of loans per bracket

c. Recoveries

d. Status of loans in legal process

e. Cumulative statistics of losses and recoveries

5. Other

a. Monitoring of portfolio covenants

b. Monitoring of Priority of Payments

c. Monitoring of actual non-performing loans to expectations

d. Reserve fund levels
